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Riurffa Rfaijftr 4k 4t£, 

R5HR (1¥pffaR?T 4k OTtwIwn) t4H 2005 % RTR$ 4 

(fafawf) srf^fwr, 1956 4t RTCT 4ET (7) % RTR RfetT RRT *BT(6) % 3?4k 31^*1 

^JZQO^i.q TT5RT ^ra> G^ETtfer fctftis (^T q^TcT "TO^Gcf* 

%TO 4faj&cj. Rc6ii*jjci 5RTRfMftcT m \# 35q# 3tfa£m, 1956 

4oR^5cT, W^TcTlRM GcTCItjal £ faTflcfc cfrKdK 35F 

4.30 (§XHl 4. 11), cn^T ^ - 600001 4felcT# I jrfcf^cT 
(fteR) 3lfcPl<W. 1956Stffc TRgicT -JRifer $ ftffe) 

3qwtjf %3Fp1K S'tfcra Pw4W<i 3$k'3PR71^3Ror 3JHT 3ptf&ff t I 

Wfa'H&ci %, cTrfasT 28 JMd{] 2005 & CRT 5RT, fflcfr ftj|41dKU | 3jfc 
cHi^^anui fag -ySn jrafcor tww# 3q-trm (i) &fttsrcf 

3i^R ^refor gf^fci 3ik fefow M Mwid trtjr ^ 4 

1 urafirat ^r. aq^r ?Ti^s 25 ^ 2005 ^ 

m 5RT, OTOT^BfT ^ 'd^iUiici JR^cI TOT1F £, ghrflf 
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fclU dSII^^ET#3#5ITT3RTTiiTicltgjr3q5£rt I 

IjrfM, TRfelR 3tk £TF ^RTOFT ?t oil# TR fa? oTOR & 

rT # ft# 3tk cfra5 fgcT if Tft eMt. UdtiiKI Pig ilftdcfdi & ^TCT 3>I 
cRcTT^ I 3)gHlfcc1 ^t*T 3iMtI-a> &> ?RT if ^HdH f I 


gjjg^^L 

SSJ 


jj^yj 


?Gct 4 ^RJT ldPlR<)d WJ & TTtcR aft 3 rgqiPRI gidfedd 

3 tk ^afta & 3 wdt & jifd^d aftf # aia aift-m 3ik niaM aft 
laT^k^iRftft^^iRgaakjnoft flijjfi^i^fM^ifeaftaro i 


rfM & 'TRI oOTOR & 4 3ik cTtg> feRT 3fr?T ^395 t ^R fel & 

I«?letKU| 3tk OT^M-OcWUI % 3^TTr aft 3TCRR a^ft & fell? RcphT aft 

qfef^gR^TjT3qM^g5^g>r3rfa^R3iRR3cTt I 

^ft*r ^ism # pift? jrasiKH srgrT eftft i 


[TfJT. <h. 'qraf^t/®rrf^/48108/2005] 
TJTT. 






rtrnn—^S 3 (ii)] w<wb;»wiw - 

Tnjre ^ T^Nr 3 W*h4«*"0 2005 

1. ^TW3ikgR^ 

1.1 pr g^r qsrcr (Piji^ohui 3 ftr amwflqxui) *j>Ih, 

2005 (prf P& q?31cT *q?r ^ftq* 3T2rai 'pT ^ 

3TlMl 

1.2 q? jrfrHjfcT qfe (RrfpPH) arffclpKW, 1956 (ptf p& q?tITcT "U^teT 
^5 qg $ ftfgte) a>i ora 4^u ^ 3q-qRr (4) ifc 3rafa pi<t5 srajRH 'K srM 

Mi 

1.3 qsrqqq®raMsrfMq£s(ptfp& ww Vh^ot’P tRt) as 

tMtew 3ik 3WWRtcRDT pr & argqrc ftqq cirM % & i>f qnM ofr 

jiqfei a>l qro 4g> & asidfa wraM a>l sraq qiqftq afa^cr 3tk foftqq M 
(p# nw r d -iroraqr aiwt nrere) gra am^fod cfi oii<i i 

tRg q? pi qqftiq ^3# 4 fdfnRv, f^xjicpciii 3q Tist 4 fePiR^ 
qqq a^dl & 3I^qR WltfMM oTI^Tit I 

2 . gftgrcrg 

pr ^iq $, aq era qqtf % 3Rrar aMra q if, ■ 

2 .1 "faqq cii'd'M" % g? <nM afaild t, qfr pw|h & sraq qftqq srcr 
adei i Rd $ M, afr jjqfo? <# sra 4^ <ft 3q-ORT (7) %> 3i#q 3 tM % 
jraiRR qifRi 3 qm ^5 q?3Ri ^ M M i 

2.2 “3T1# tflt“ 3 UHOd^d 35T Plisi* «hl 3lRM % I 

2.3 "qsra *CTCP qqq#5I faftts" % qM 3lftlPiqq, 1956 & 3#q JRqi^JcT 5 RT 
iMte wt aftMt.q>RqR5>r^ wh q.30 (pqrq.ii)%3S 
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q for, - 600001 # ftsjcT f 3ik ctrfal I 3CtcT 1982 $ 3lftrqrBT q. 
1/32/tRl#/80 5RT 3ik ^5 3Rftq JTHfed & 3J#T cRSta mm 5RT 
!T3jT # qKMiyUd , 3frdol%f^^T^^5 3%3r5^#^Rt 

r <w ft & ?ik re y refjRflffd fan aifou 1 

r?q* % g? safer aaftfer % gfr otot^Bct srt sqRf ^ ref direst % 

R57 3FjqR 5 ^: <fj 1 ^ fa R 01 $ cT#3 % ijfelf fef S>T CRG^GH S5T 
RTt,^f^W^t3rf^T!W, 1956 $ tlRT 322 %3Rfa ci*lPK1l flfiqfcld 


2.5 % gg safer 3ifigTcf t otr gpu^gci fe# fere ffiret) 

^rtjRni^cIlt I 

2.6 "sumR* qs*q' % wU'H^iici re ^cfe scare 3rf$fer 13ik mjiRfe <fc qra 

TmsrfM («ld>ddld 3ik3q-5cM) faftqH, 1992 & 3«flq tfaR^fecT I 

2.7 # ream feir fer 3ik arofenfer feg *recfcr qfejjcr 3ik feqqi) 
sHilfafeiq, 1992,IqstqmTC 3rffcrffew, 1996, Jl<ifen, fefe arffclfep?, 1956, 


r\ rv v* v 


v rv v ti r\ 


3iraHi|HI 35 3TOH qqRT TRT mRT 31R rarqRWI, UqGd$Uc1 m W1 w 
c wt 3fjE05, fepfr, 3q-fesrcrr 3ik fdPwq'i r qfenfer qfer 3ik qsr h 
’ 3Rf ^Nt oft OT5T: 3?R 3fM^cT 3jftjfe|qf, WT sTm 3lk OT1 3FpdcT, 
Pit, 3q-fqfoot 3ik idPwqi 3 jH&fegfeld f I 


3. qq: '(fe'hilcMUl 

O -- A - 

3.1 OTG^Gfl ^ re gq= TfoR^rwr g^iq, fqq?r qtffe % <^, fefe srfiifniiH, 
19)6 3& tJRF 12 ^5 3Rftq WtXJTf 5RT qfeftfitd fefe cfk re, "R5RT ^Sfe 
Gafltfe mit" ^5 qw 3lk 3T f^ RT q #, fel# 3lfllPliiq, 1956 $ tlRT 32 % 


3.2 qirer, aten [Riwjud &qrerqRre a< i RtPtfeid fern reg, sfefe CTWifei 
jq: -(fcH-^cWUl &fez GRG'fl^Gft & Wl^c-U re qsfe %fc1G 10/- W Slcife 
^5 3rfei ijcRT cR 1,500 >jofq: qqwq sfaqel qREf ^5 qfq sfrfq^ra s3?r 3ik ^5 
fcIG^JIdH d^il I 





[ MFTII—~*S 13 ^ 3(ii) ] 

4. tromfEgrangn#^ 


4.2 fora fotar % # mi# rii a* *ro to*t-wt <rc jt?xt otrt&ct & fora- 

3RJ?&5$5 fo# fca^HK tcWI oll<Hl, ^ 

(i) otim i fo ? msfot m jrfcifofcraj mi# at£ # $ct wit & £ 

3 iftra; ^ #, 3 ik in fomfo A fogfor 6# *lfir^ ri air *fofor srt 

mWHITO <R iclPlf5<ii # 3T#, fo 

(ii) TffgT <fel4mc ra>, forfm# #TO%%ajRT 51#. PicUtfr# I 

4.3 #s 4.2 # fofo g fo# to for fe #, fflirfM mi# rii # fofor fo 
dinPififrg arcmfoT srafot^tom*# i . 

5. fofo mT aiwdd 

5.1 foRE ■dd'W, ^cT •ddfol IqRidi dlR'd, ^JT oyfciff# 'd'Wl'l <f> 5(Rj<X>k'1 ^5 
<j^(tK . ilSillfolfcT, (3^ 'fldfol % f*lW ffo?# ?m *$lH ^ fo ^ 3 ^ T • 

fo# # 3rf^dW forr t), GTOF^GFT 'dH^ <R Hd# 10/- 
Jfc^ra $5 1,500 iJpfcT: TOTStT fo# ^>fcHZ 60»K foil 

5.2 Umbilici gdxIK -dd-wl, #S 5.1 # ^IT WcSod., fo ficrd<S) 3Mfof 
afoiT, fora fofo eras i 

trtg ^ fo fatop 3tfonforara $ for tR fofe mft#, ^Tjfora# ^ri 

^ 3lftR5I^f '3^5Rt, ^raiforfcl, 3>t fol^t 95T 3tI9CT foil affolTI 

5.3 #5 $5 3^R°T # UHB'd^BSH & ffo^t font 5ffcT SflfoRI ®T 3n*fol, 

3ik jrto, fofor 3lk srra^r 5 h?it # 3nfom, jRara, fofor ^t afoed ri 

*m#foTOT3nfon i 

c2iT '6 4 4T/\9g~- 2 . 


^T: ^^dyr m tr u-HU^I o g T ri 5m mi# fo # formar write for for 

gqg^Bgf ^5 #W Surfed if 5T$W 'fofot % ?*I -llpM 't fo 

ffo ^wr^fr jrfcffof^r ?nfoV for fo^ir % % 3rf^i^ w fo i 
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HK?T 




8.5 oq]qrf^3^1^^31^^cl1^qr^ticraT ^tlKfaj(dHI . amnf^^qt 




fe OTrofcer, ninfM & ^r, 3? oum i Rcb ^rereff g>r 

3)friRcM MmffeR jrh m ^rr oft ^ jNjW i % ijfocff fer a>r 
1 


8.6 oymiRcp ^Gtd 31^ 'rtcwicii cpf SfRrfw E^E'd^EcI g>t EEEfl^EcI ^WffliR 

3ik wt 3130 k, ftzmt, ^-fMfcraf 3?h IdPfii-nt # ftftfjtd ^Pi *r 35 ? ^iri 

8.7 Pi<4ci cii'flo a>t omimiR® & trrcr 3^cf> jn?a^ sik oegft 3 ik 3 rt ^rst^zit 

gracT g?t 3tf£ra>R 3?k f^nftra5R 3 % #t, *tt ot 

fMfer, 3rf^tHI, 3TT^r?T, f^,3Tffe%33^aTfc31SJpT, oftfaslw cTT^f % 
^OTlHT|EH#atma5^ WT3^r?k?JcT^ I 

8.8 ailmlW Wi'W 3Rcfr illgqil 3?k HUrfl^, EEE^Uri 3?k 3PT jnRraRWt 

3rt arfafraf cf? jifrr wft wrezicreft 3?k srfocgf gm 3rra^ gtfr, fe# §xa, 
cTt<T ot ^ifer ot fgftr, arftrgcHi, 3?ict?r, ftct?r, 3nfe % 3^jcT ot & 3i#r, 
f^cn^^r ^CT?Bfgcr# 6q i MK cfr^ Wl I 


9. flTOfen 3rffo>K 


9.1 '"jU-fc&fl -^PlRdd ^Iir % g?33& 3? 3?T 71 3£T 51% oFTcTT 5RT 

oifcr t oliniR® 3 iflra 5 Rt gict staTorcctf ffo srafer am 471 ^ 3^- 
ORT (8) # fgff^T ^tfcT # 3fk cNdldfa & 5ftcR I 

9.2 pRTcT dlilo ^ #, OTE^IecI ^PlRdd 35^3 aFfcTT, oUlMlRdi 3tftl35Ri SlcT 

sfl^KaJ ^ f*rw, ffggst ^rff 3>r®tT^35rr 51% arm # 1 

9.3 fare cti^hg ^ #, fife# # jtqKaKd) % qm, oft munRg? ram t, ehe-h^eci 

# HdlRlcml ife 5% ^ 3lftra> Ecnfe^R (3#fe SRT 3lfc 3#fe TTW 7TRRT qfif £ 

ga4 a># aifr oqfifo# gro aifcr ndiRicwli q>t Ecw ia i fciet i to) 3 # gHt 1 
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t grfai ’jcfacrf feg g>r otb^gct & w §rm 3ik rprt 3Hfak, 
T, 3<T-1tiftroT 3fl< fcllnw, R#>T ifc yld^ci RJT Rt 3RRIcF 3T 

arogfofrcT ^ ^f, ftild cTT%3Rt?t jrfcl I 


Efl 


3m ?rt r#tt ifc 3qgsit g>f rpjRrt rtc ^ Prrt gRfai ^ gr Rt ^ ?R^> 

WH3ik^3T^5 3ikf^raTft. 3tr-fafagt 3ik fgPwtf 3 




z^?cf^ wr ^-fcrferr 3ik 

cn^fgfeqf ^ 3TJHTC fcfcl cTRte ^ TOM ^t^ftftXcT off 'tfcfrTT, TOJ 

3Ht£T^ 3RTffcTff ?T I 


IB 


■ 

torn / 


s 


cf, fggg ciRte ifc i\ gqf ifc t^r, *rorfM & ijjcjgj sfrjgJgg ifc 
, $ri& ggreiteR *[F & gxfeit 3ik gxgt g>r RmrefrtR ftgg, HRifesr & 
hUdmM .^SRlfcTg^TTf I 


\ era? 'Hhi^sjh ijg ifc gxfocr 3ik ^rt ris 11.1 ^ .wdRid Rg % aioRci g?t 

oTTet, gg gg> otzrt^m if rupr ifc ■ggn if Rwretreig 3ik PiMdH f>oyl 3>r, 
TfH if Wljdjlid gRT RRTT iRjgg RTRrefrtR 3fU PwCH ct? 5RT RJT foft 3RI 

efif (fcmiPdd Rwi jtRRrr jft. qaiifeiici, grof gt£ 3fgtnfRcrg£i 




3ffc3fR fafo qfg?T3qgRl 




prefer €jrt 4^1 (3) ^5 3qgeff ^5 jrfdfcr # gig g?t 


^ 12.1 ^3q^^anqg5dltRjrfcI^cIPfltggI^1lgT, OTiRi&d Jtilwcj) 
3ik aRfiSjfggf, ?rt Rgfar & srasren eft gRki g>f, gr 3nfR<Rft ifc srr Rf 
3Pi# gr ^ 3nRg^ ^ oqgg ^ 3nggt ^ 3rf^g 3nferat ^5 3^Rg# ^ 
am Rt 3rmf gg pgfg ?rt Rgfcr if; storr g>t cirRj g^t gg^gr gig; ciRicdl 

g^ 3^1^ ^ gr uggfe ^ g5R5R jraragf % jRfrgR ^5 

fcrog^fg^Jii I 
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13. s^sgfcr^ a^ i eH i 

13.1 WU^licI Wit q?^T^TT^ 3q?tfr ^ a^MIcIHI ^PiRtld gM 3tk 

f^r & 3q«rat m prfctfcr g>r£ ift gi<r ^ gM i 

13.2 i3.i # 3qttfr $ ociiqcwi trc jifa^ci jnro sicf fon, iwh&ci 4.2,7, 
8.3, 8.4, 8.5, 8.6, 9.2, 9.3, 10.3 3lk 12 # 3qitff $ 3ffilcRT McK grtfTT 
T^iTT I 


13.3 Burofccr ?*r h 3q¥tfr $ a^mcHi $ Mi ^Hrr # seMrr at 
^lyfcl^ 5RT HW-WI1R 3T^rfecT $ oll^ I 


14. ftBH I Stft gn pR K HU I 


rnttg^r arafPga g^% # g>r£ d6Hi£ 3?iw etaft t, cfr 
nurfM, otw^ct %> IM^ia an^cttr q?, f*r & aiteft *r g>r 


sJsjr m^ni t l 

l^ll^iv .1 M> N vm/'ll I 


SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 29th August, 2005 

SECURITIES AND EXCHANGE BOARD OF INDIA, MUMBAI 
Order under Section 4B (6) read with Section 4B(7) of the Securities Contracts (Regulation) Act, 1956 in 
the matter of the Madras Stock Exchange Limited (Corporatisation and Demutualisation) Scheme, 2005. 


s o. 1200 (E).—^ o The Madras Stock Exchange Limited (hereinafter referred to 
as the ‘MSEL’), registered under the Companies Act, 1956 as a company 
limited by guarantee, Is a recognised stock exchange having its principal 
place of business at No. 30 (old No. 11), Second Line Beach, Chennai - 
600001. It is required to be corporatised and demutualised in,accordance 
with the provisions of the Securities Contracts (Regulation) Act, 1956 
(hereinafter referred to as the ‘SCRA’). 

2.0 MSEL, vide its letter dated January 28, 2005 submitted a scheme for its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
subjection (1) of section 4B of the SCRA. SEBI vide its letter dated May 
25, 2005 advised MSEL to submit a revised scheme taking into account 
the provisions of the BSE (Corporatisation and Demutualisation) Scheme, 
2005, which may be relevant and applicable to MSEL.. 
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'hereafter, MSEL, vide its letter dated June 07, 2005 submitted a revised 
icheme after taking into account the provisions of the BSE scheme. SEBI 
nade enquiries and obtained information from MSEL through a meeting 
in June 27, 2005. Based on the discussions during the said meeting, 
ASEL desired to resubmit the scheme. 

Accordingly, MSEL, vide its letter dated June 28, 2005 submitted a further 
evised scheme (hereinafter referred to as ‘the Scheme’) for its 
rporatisation and demutualisation to SEBI for approval in accordance 
vith the provisions of the SCRA. 

fhe Scheme, inter alia, provides for the re-registration of MSEL as a 
iompany limited by shares, segregation of ownership and management 
rom the trading rights of the members, restriction on voting rights of 

ihareholders who are also trading members, composition of the 
Governing Board etc. in accordance with the provisions of Section 4B(6) 
if the SCRA, utilisation of assets and reserves and other matters required 
Dr the purpose of and in connection with the corporatisation and 
lemutualisation of MSEL. 

>EBI, having considered the Scheme and on being satisfied that it would 
ie in the interest of the trade and also in the public interest, hereby 
ipproves the Scheme with minor modification® Tho annrrvwoH jc 

inclosed as Annexure - A . 

rtSEL shall ensure compliance with the Scheme within the time as 
pecified in the Scheme and shall not do anything contrary to the 
revisions of Scheme and submit compliance report to SEBI in the 
lanner as may be specified by SEBI. 

»EBI reserves rights to amend, alter or modify the Scheme in the interest 

f *-»> -J - J ai _—.. u i: „ a „ .._a . _a i__„£ ai __ u: _a:__ 

j tiic uauc a\ iu hi uic; puuiiu micicst aiiu hi iui n ici a\ ioc; vji uic; tjujcL-uvoo 

f the corporatisation and demutualisation of the stock exchange. 

he Scheme shall come into effect on the day of its publication in the 
)fficial Gazette. 


[F. No. SEBI/MRD/48108/2005] 
M. DAMODARAN, Chairman 
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ANNEXURE-A 

MADRAS STOCK EXCHANGE UMITED (CORPORATION AND DEMUTUALSATION) SCHEME, 2005. 

1. Title and Commencement 

1.1 This Scheme shall be called the Madras Stock Exchange Limited (Corporatisation and 
Demutualisation) Scheme, 2005 (hereinafter referred to as “this Scheme ). 

1.2 This Scheme shall have effect on its publication under sub-section (4) of section 4B of 
the Securities Contracts (Regulation) Act, 1956 (herein after referred to as “SCRA"). 

1.3 Madras Stock Exchange Limited (herein after referred to as “MSEL) shall be 
corporatised and demutualised in accordance with this Scheme on and from the 
Appointed Date as may be notified by the Securities and Exchange Board of India (herein 
after referred to as “SEBI”) in respect of MSEL under section 4A of the SCRA. 

Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 

2. Definitions 

In this Scheme, unless the context otherwise requires - 

2.1 “Due Date" means the date, as may be determined by the Council of Management of 
mspi. , which shall not be later than 3 months from the date of publication of the Order 

under sub-section (7) of section 4B of the SCRA. 

2.2 “Governing Board” means the Board of Directors of MSEL. 

2.3 “Madras Stock Exchange Limited” means the company limited by guarantee registered 
under the Companies Act, 1956, having its principal place of business at No.30 (Old 
No.11) Second Line Beach, Chennai - 600 001 and recognized as a Stock Exchange by 
the Central Government under SCRA by and under notification No. F.1/32/SE/80 dated 
1 st Apn| 1932 , and which shall be re-registered as a company limited by shares in 
pursuance of clause 3 of this Scheme. 

2.4 “Member" means a person who is a member of MSEL on the day preceding the date of 
re-registration as per the Register of Members maintained by it, but does not include 
companies under section 322 of the Companies Act, 1956. 

2.5 “Shareholder means a person who holds any equity share(s) of MSEL. 

2.6 “Trading Member means a stock broker of MSEL and registered with SEBI as such 
under the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

2.7 Words and expressions used and not defined in this Scheme but defined in the Securities 
and Exchange Board of India Act, 1992, the Depositories Act, 1996, the SCRA, the 
Companies Act, 1956, the rules and regulations under these Acts, Memorandum and 
Articles of Association, the Rules, Bye-Laws and Regulations of MSEL shall have the 
same meanings respectively assigned to them in the above mentioned Acts, 
Memorandum and Articles of Association, Rules, Bye-laws and Regulations. 

JZS6 - (-t 
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7.2 A shareholder may or may not be a Trading Member. 

8. Trading Rights 

8.1 A member, who is registered as a Stock Broker on the day preceding the Due Date, shall 
become Trading Member, on Due Date. 

8.2 A member, who is not registered as a Stock Broker on the day preceding the Due Date, 
shall become a Trading Member on being registered as a Stock Broker under the SEBI 
(Stock Brokers & Sub Brokers) Regulations, 1992 within 3 months from the Due Date. 

8.3 After the Due Date, a person desirous of becoming a Trading Member shall be admitted, 
if he complies with requirements and brings in specified fees and deposits, as specified in 
the Memorandum and Articles of Association, Rules, Bye-laws and Regulations of MSEL. 

8.4 MSEL shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees etc. irrespective of mode of 
acquisition of trading right by that person: 

Provided that different standards may be followed for admission of a person as a Trading 
Member who has acquired trading right by way of transmission. 

8.5 Irrespective of the date or mode of acquisition of trading right, the Trading Members of 
MSEL shall have uniform rights and privileges: 

Provided that MSEL may, with the prior approval of SEBI, grant additional privileges to 
those Trading Members who were Members on the day preceding the re-registration. 

8.6 A Trading Member may surrender his membership to MSEL in the manner specified in 
the Memorandum and Articles of Association, Rules, Bye-laws and Regulations of MSEL. 

8.7 Trading Members on the Due Date shall continue to have the same rights and privileges 
in respect of their clients and constituents and other Members arising out of or under any 
act, omission or contract or law, notification, order, direction, etc. as had accrued to them 
while trading on MSEL before Due Date. 

8.8 Trading Members shall be bound by all obligations and liabilities towards their clients and 
constituents, SEBI, MSEL and other authorities or other persons arising out of or under 
any act, omission or contract or law, notification, order, direction, etc. while trading on 
MSEL before Due Date. 

9. Shareholding Rights 

9.1 MSEL shall ensure that at least 51% of its equity shares are held by public other than 
shareholders having trading rights in the manner and within the period prescribed In sub¬ 
section (8) of section 4B of the SCRA. 

9.2 On and from the Appointed Date, MSEL shall ensure that public other than shareholders 
having trading rights continuously hold at least 51% of equity shares. 

9.3 On and from Due Date, no Shareholder, who is a Trading Member, shall have voting 
rights (taken together with voting rights held by him and by persons acting In concert with 
him) exceeding 5% of the voting rights in MSEL. 





SEL shall, within two years of the Due Date, subject to the prior approval of SEBI, 
msfer the duties and functions of its clearing house to a clearing corporation, 
cognised under SCRA. 

itil the duties and functions of the clearing house are transferred as provided in clause 
.1, the clearing and settlement functions in relation to trading on MSEL shall be carried 
it by the clearing and settlement mechanism as used by MSEL at present, or in such 
ier manner as the Governing Board may determine. 

ilisation of Assets and Reserves 


12.1 rviSEL shaii not do anything contrary to the provisions of section 4B (3) of the SCRA. 

12.2 Without prejudice to the generality of the provisions in clause 12.1, MSEL shall not use its 
as sets and reserves as on the date of publication of this Scheme or the proceeds from 
di >posal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
di:;charsing the current liabilities outstanding as on the date of publication of this Scheme 
or for the business operations of stock exchange. 

13. C ompliance with the Scheme 

13.1 M3 EL shall ensure compliance with the provisions of this Scheme at all times and shall 
net do anything contrary to the provisions of this Scheme. 

13.2 Wthout prejudice to the generality of the provisions in 13.1, MSEL shall continuously 
comply with the provisions in Clauses 4.2, 7, 8.3, 8.4, 8.5, 8.6, 9.2, 9.3,10.3 and 12. 

13.3 MSEL shall report compliance with the provisions of this Scheme in such manner as may 
be required by SEBI from time to time. 


R< moval of Difficulties 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBI may, at the 
wr tten request of MSEL, relax any of the provisions of this Scheme. 
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